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10th October 1824.

W. P. Brobson Esq.,

Wilmington,

Delaware.
Sir:

Your letter of the 6th Ins. has been received together
with the additional documents in relation to the claim of the
State of Delaware for interest whereto it refers, viz:

1st An authenticated copy of an Act of the Legislature
of Delaware passed 23rd of May 1812.

2nd Do of another Act thereof passed in April session 1813.

3rd A certificate of the State Treasurer, and

4th An account of Interest paid by the State to the
Farmers Bank of Delaware certified by the Cashier.

So far as regards the $20,000 loan progvured on the 4th
May 1813, I deem the evidence to be now sufficient, but I can-
not consider it satisfactory as to the $15.000 borrowed in April
and July 1814.

The Act of 1812 above mentioned authorizes the Governor
to teke effectual measures for draughting the persons who
should compose the proportion of the State of the detachment
of militia required by the Act of Congress of the 6th February

1812, and to ascertain the number of arms and other equipments

that might be necessary to be provided for carrying into effect

the call made upon the State pursuant to the said Act of Congress

and to make contracts for purchasing the same and in the event
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of War to fulfil such contracts; and in that event it empower-
ed the Treasurer to ohtain upon loan firom any of the Banks of
the State any sum not exceeding $25.000; and which sum in the
same event it authorizes the Governor to draw from the Treasury

for the purposesaforesaid . As the expenditures made by Delaware

and which have been refunded by the U. S. were not for purposes
of this description and as the law under which I have to act
prohibits the allowance of interest on any sum which Delaware

has not expended for the use and benefit of the U. S. as evi-
denced by the amount refunded by the U. S; and as the law of 1812
gave authority neither for borrowing nor disburging money for
any purposes other than those designated therein, I cannot per-
ceive how it can be rendered available in this case, and as the
authority it gives is the only one for borrowing money of the
existence whereof any evidence has been offered by you (exclusive
of that given by the law of April 1813 for borrowing $20.000 and
which appears to have been fully executed by the procuration of
that sum early in May féllowing) I have been induced to resort

to the laws of Delaware to learn whether any other Legislative
authority existed under which the loans of 1814 could have Leen
obtained and the object of them. I was further influenced to
this course by the circumstance to which I have repeatedly ad-
verted in my former letters, viz: of a large portion of the

disbursements made by the State not having commenced till the
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swmer of 1816. An Act appears to have been passed on the
15th February 1814, the first section whereof enacts that

the State Treasurer should on the first Wednesday in April

then next and on the first Wednesday in July then next pay

out of any money in the Treasury not otherwise appropriated
such sum of money as might be necessary to discharge the in-
stalments then becoming due on the shares held by the State
in the stock of the Farmers Bank of the State of Delaware,

and a subsequent section authorizes the Treasurer to borrow
from one or more of the Banks in the State at the usual rate
of Bank discount the sum of $15,000. or such part of that

sum as might be necessary to pay the said instalments. The

loans of 1814 whereon interest is charged by the State amount
to exactly $15,000 and appear to have been obtained at about
the periods fixed on for éhe discharge of the aforesaid in-
stalments. Allow me therefore to call your attention to this
law which is presumed to have essaped your notice, and to ask
for any testimony tending to rebut the inference to which
it gives rise that it may be in the power of the State to fur-

nish.
With great respect

Your mo obt. Serv.

Peter Hagner Audr.



COPR

Wilmington Dec. 6. 1826

8irs

I have delayed an answer to your letter of the 10th
of October last, for the purpose of obtaining such evidence
from the Treasury of this State as would satisfactorily estab-
lish our title to interest upon the $15.000.- borrowed in
April and July 1814. The unexpected absence of the State
Treasurer, however, for several weeks, and his engagements
since his return have prevented him from furnishing me, even
at this late date, with the necessary information. As the
session of our legislature is now approaching,mand it becomes
necessary for me to make some report concerning my agency, I
have determined for the present to confine our claim to reim-
bursement of the interest paid by the State on the loan of
$20.000.- borrowed on the 4 May 1813, the amount of which is
ascertained by a certificate of the cashier of the Farmer's
Bank, which with the account are now forwarded for this a-
mount, six thousand six hundred dollars, I will thamk you to
have a draft forwarded to me.

I am Sir
Very respectly
Your obedt Servt
X. P. BroEson.

Peter Hagner Esquire

3rd Auditor.
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TREASURY DEPARTMENT

WASHINGTON
May 9, 1905.

INANSWERING REFERTO NO.

Claim No.148430.

The Governor
of the State of Delaware,
Dover, Delaware,
Sir:

I.have the honor to invite your attention to the fol-
lowing Act of Congress relative to the settlement of a
claim of the State of Delaware for interest on exnendi-
tures made by said State during the War with Great Britain
in 1812 to 1815, said Act being found on page 38, Public

Act No. 99, approved February 24, 1905:

" That the Secretary of the Treasury be, and he is here-
by, directed to resettle and readjust, all claims of the
States of New York, Pennsylvania and Delaware, for and on
account of advances and expenditures made by said States in
the war of eighteeii hundred and twelve to eighteen hundred
and fifteen with Great Britain; and in computing interest on
said advances the Sccretary of the Treasury shall apply the
same rule as that which w&s applied in the settlement of the
like claim of the State of Maryland, under the provisions of
the Act of Congress 'approved _the third day of Marchk, eight-
een hundred and fifty-seven "

The Act of Congress of March 3, 1857 (11 Stat.,229)
above referred to, reads in part as follows:

"ty % & In the calculation of interests due under the
Act aforesaid, the following rules shall be observed, to wit:
interest shall be calculated up to the time of any payment
made., To this interest the payment shall be first apnlied,
and if it exceed the interest due, the balance shall be ap-
plied to diminish the principal; if the payment fall: short
of the interest, the balance of interest shall not be added
to the principal so as to produce interest, Second: inter-
esf shall be allowed the State of Maryland on such sums only
on which the said State either paid interest or lost inter-
est by the transfer of an interest bearing fund.'"



Before this claim can be adjudicated as directed, it
will be necessary for the State to furnish some additional
evidence, It appears from the original papers on file,that
the State of Delaware, in presenting its claim for reimburse-
ment of interest under Act of Congress aporoved May 20,1826,
claimed interest on three loans as follows:

May 4, 1813, Borrowed of Farmers Bank, .. $20,000.00

Apr.12, 1814, . " » @ «+ 10,000.00

July 5, 1814, - ud n " . 5,000.00

l
making total amount of 108ns, seeeeeerieacessees $35,000.00 ;
The total amount reimbursed the State on account of ex- |
penses incurred in aiding the United States during the war |
with Great Britain, was $34,545.72, |

After this claim was filed, the then Third Auditor of
the Treasury wrote a letter under date of October 10, 1826,
to W. P. Brobson, Agent of the State, at Wilmington, Dela-
ware, calling.attention to the fact that the last two loans
mentioned above did not appear to have been borrowed for the
purnose of aiding the United States, but were for an en-
tirely different object.

Under date of December 6, 1826, Mr. Brobson rendered a
new account against the United States, omitting all claim
for interest on the $15,000.00 borrowed in 1814. Interest
was then allowed by the Third Auditor on the $20,000.00

borrowed in 1813, in the amount of $6,530.00. A copy of



the letters referred to, in enclosed herewith for your in-
formation.

It would appear from the above correspondence, and from
other papers on file, that the State of Delaware actually
borrowed and used for the benefit of the United States, from
1812 to 1815, the sum of $20,000.00 only. If more than this
sum was borrowed evidence of such fact should be furnished
in the shape of certified transcripts from the State records.
There is, however, reference in these papers to the fact of
the State having sold seventy-four (74) shares of stock in
the Philadelphia Bank, on June 12, 1813, on which the State
was receiving dividends at the rate of 67, and for which the
State received the sum of $9,480.74. It is not clearly shown
by the papers on file, but it might be inferred, that the pro-
ceeds of the sale of this stock was used for the purpose of
aiding the United States in raising and equipping the militia;
and if so, evidence of that fact should be furnished, if it
is considered that the State"lost interest" by this transac-
tion, within the meaning of the Act of March 3, 1857.

It is requested that an early reply be made to this com-
munication, in order that the account may be promptly stated.

Re spectfully,
—P -
A v. CV%%

Auditor

ol



JOHN.B. RAMSAY,

The National Becharies Bank
n&iﬁwﬁinuuz

PRESIDENT. ]
2
{

JAMES SCOTT,

CASHIER.

CHARLES HANN

ASST CASHIER. ‘
‘]
i

BALTO., Aug. 16%th, 1905.

Hon. PRESTON LEA,
Governor of Delaware,
imington, Del.
Dear Sir, ‘
éelative to the old claims of the;State of Delaware
va the Uniﬁéd States for Moneys advanced dufing the Wer of

1812-5, st§ll pendinw before the United Stgges Treasury

Department  beg to commend as an expert 11 tne prenmises,
Col. Geo. W, ¥. Vernon, Attorney &c., of this City.

He has been successful in securiqg a settlement of
a number of lo?} standing claims, where otﬁérs falled, and

takes his cases exclusively on a contingent1basis.

C.F.R.
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C. & P. TELEPHONE MT. VERNON 4276 w. LOANS ON REAL ESTATE, CHATTELS, &cC.

ao s R B N C B O T Ly
INVESTMENTS MADE,

. F. VERNON & ¢ bty o g AU

7~ 0,
ATATORNEYS, CLAIMS, AND REAL ESTATE AGENTS,
6 E. SARATOGA STREET,

ONE DoOOR EAST OF ST. PAUL STREET.

HOUSES, FARMS, GROUND,
RENTS, MINERAL LANDS,

F &C. BOUGHT AND SOLD.
| ’

STO

ks CLAIMS OF AL INDSAGAINST THE

UNITED STATES] 4 $PECIALTY. ﬂa#z;mme, e/%/ ,August 24, 1,9,05 ¥

Hon, Preston Lea
Governor of Delaware,

wilmington, Del.

Dear sir:

Last Winter I called on you with Ex-Senator Higgins and
exhibited to you Senate Report #2203, 56th Congress, 2nd Session. We in-
vited yvour attention to the item therein relative to the 1812 - 15
Var Cclaim of the state of Delaware, also suggested the employment of an
expert Attorney to insure a just and equitable allowsnce, &ec.

Being assured of the passage of a Bill by Congress to include
said item, I left the United States to fulfil an engsgement in Furope.
Upon my return I found that nothing was done in the premises by the Dela-
ware authorities, to the end as suggested.

The Bill in guestion 1s now & Law, Ae¢t aprroved Feb.24, 1905,
authorizing the Secretary of Treasury to audit said claim,

If you will have the matter looked into, you will probably
fing that the claim has been audited for a rediculously low sun.

! le_uzjg,iﬁim%gg_gggj
I spoke to the Attorney-General of Delawareland he said he
would confer with you, &c.
We would be glad to serve the state of Delaware in the

premises, and feel assured that we could eventually obtain a Just ang
equitable allowance, through the instrumentality of the courts, &, if



C. & P. TELEPHONE MT. VERNON 4276 W. LOANS ON REAL ESTATE, CHATTELS, &cC.

SOEEICGE OF sl
INVESTMENTS MADE,

HOUSES, FARMS, GROUND, F, \/’ERNON ESTATES MANAGED,
RENTS, MINERAL LANDS, 0. w . &

C RENTS COLLECTED, &C.
&C. BOUGHT AND SOLD. G O
NN

’

.CUSTOMS ATTORNEYS, CLAIMS, AND REAL ESTATE AGENTS,
196 E. SARATOGA STREET,

ONE DOOR EAST OF ST. PAUL STREET.

#o CLAIMS OF ALL KINDS AGAINST THE % 3 //
UNITED STATES A SPECIALTY. A (l-//ﬁ?lﬂﬂe, N t/ 1 ; 2 790

need be, and without any expense to the State of Delaware, excent the
contingent fee to be agreed upon.

I enclose a letter from your old friend Mr Jno. B. Ramsey,
President of the National Mechanicse' Bank of Baltimore, showing who
we are, and would be gled to hear from you.

Very respectfully,



/ VW‘Z /ZW-.

72? /’/P'ZV -/, P



Tiinington, Dolaware,
February 19¢h, 1908,
B. ¥. Warver, Baq., ’ |
Anditor for the War Department,
Washington, D. C.
Purasuant to my worly of some days m to your lotter of February 8th,
. I beg to answer hoveby your inquiries contained in said lotter of the :
8th instant, conoorning the sottloment of the olaim of the State of Dols
aware for expendituros made during the Var of 1812 with Great Britain.
I have had made an oxhanstive axamination of the available records of
the State nlaim to the matter and such examination has disclosed
the fellowing factes=-
On the 1Bth day of April, 1812 the Secretaxy of War of the Unitod
Btates, by an offfoial commnication, informed Governor Joseph mhﬂ
of the State of Delawaze, that the President of the United States had
fasued a Call upon the Exeoutives of the several States to take effectu-
al measures to organime, amm and equip, and held in iommonu to march
at o momont's wamning, their respootive quotas of 100,000 militda.
On the 20th day of May, 1812, Gove Maslott in o Message te the
Genornl Assembly of the State of Dolaware, then in Session, enlled
the attention of said Goneral Assembly o the ssmmmication which he
had recoived from the Ssoretary of War of the United States and ealled
upon the soid Genexal Assembly te yass an Act, making an appropriation
for the purpose of amming and oquipping the militia for readinecss te
march wpon notdco. (House Joumal Vol. 6, 1812-1814, Page 4 of the
Sesaion beginning May 19, 1813), ; '
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The sadd Genezal Assembly, in compliance with the Gevommor's
Mousage and the Oall of the Prosident of the United States, on the
254 day of Hay, 1812, passod an Aot authordsing, inter alia, the
State Tyoasurer of Delavare to cbtain upon loan from any of the Banke
of the BState any sum not emeoeding $36,000,00, previded the s:me could
be-obtained at a rate not excooddng the usual bank disceunt allewed by
law, for the puryose of previding for the yublic defonce; and further
provided that 12 such a lesn oomld not be obtained by the s-id State
Troasurer upon the toms aforesaid, the said 8tate Tyeasurer was by
said Aot antherised to dispose of se much of any of the securities
(*funds®) of the State of Delaware as might bo sufficlont to raise
the sald sum of $25,000.,00, or se moh thereof as should be necossary
for the mibile dofonce; and further sutheriming the Govemnor of Dele
avare %o draw upon the maid State Treasuver for much portion of the
sadd sum of $265,000,00, so raised as aforessid, as should be necossary
for the purross of the publie defemce. This anthorisation to the
State Treasurer to vaise the sadd o of money, or mo llwh thereof
as might bo nocessary, oither by borreving the sume or by the sale of
socurities belonging te the Btate, and the use of the money so cbtained
by the Governor for the purpese of the mublic defence was by ssid Aot |
conditioned upon & war arising botween the Unitod States and any Burepean
Natdion bofore the assembl ing of the next Session of the Gonoral Assembly.
(A covy of "hich last mentionod At o forvarded horewith and marked

Behibit "A").
Pollowing the passage of this Act, War Was amma betwaen the

United States and Oreat Dritain on the Winsteenth day of Juns, A. D,
1812,
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It doos not appoar that any money Was over borroved under the
authority of the provinions of this Aoty but, after the sadd declaration
of war, 1% doos appoar that the State, on the 26th day of July, 1813,
801d to MoBuen, Fale & Davidson, of Philadelshia, 07 Punded Stook of
the United States, of the total par walue of 22,988,556, at 96¢ en the
dollar, and realimed from said sale the sum of $32,064.21, ~hich vas
 paid iate the State Treasury on the 20%h day of the last gentioned
month, (For evidonce of hich see Page 7 of ihe accounts of tka‘uuu
Auditor as they appeas in House Joumal, Vol.6, 1818-1814, for the year
10125 and also see 014 Lodge B of the State Treasures's O£fice,Page 35).

On the ﬁe.nmc! Aywil, 1815 another Act of the Goneral As~
sonbly was passed anthorising the State Treasurer to borrow from one or
more of the Banks of the State, at $ho usual rate of bank discewnt, the
sum of §20,000,00; ox any rart thoreof as exigoncies might in the opinion
of the CGovemor requive, for the purpose of the public defonoej end the
said State Treasurer was further authorised to sell the steck which the
State then omod &n the Philadelyhia Bank for the bost price he could
M, for the purpose of using tho meney thereby dewived alse for the
public defence, Thins Act also appointed throe com-icsicners on the
part of the State to 1iquidate and settle accownts againet the State
made by porsoms remdering service, or fumishing suprlies for the de-
fendo of the State. (A covy of this Act is submitted herevith and marked
Exhibit "B"),  Undex the provisions of this Act the State, on the
4th day of May, 1813, borrowed frem the Parmera' Bank of the State of
Delaware, §20,000,00, at the xate of 67 interest.  Also wder the pro-
vistons of this Aot the Stats on the 12¢h of June, 1813, sold to McEuen



R
Halo & Davideon, 74 shares of steck in the Philadelyhia Bank, which at
that time was paying the Stato intorest at the mate of mix yor contum

por annus upon a cost value to the State of §9,984.14, for the sun of

; m,w. which sadd sale after deducting brokerage of w.ﬂ. mtm

$o the State the mum of $9490.74. (For evidonce of the borrowing of

the said sum Sron the Parmors? Bank and the sale of the said awai noe
Accounts of the State Anditer for the yonw 1815, Tage 8, as found in
‘House Journal, Vols 6, 1813-1614; and 014 Lodger B of the State
Tronourer's 0fflee, Page 142). :

The Act above refowpad to ao Mmﬂw asmmyozm. am.
lastly yrovides that th- nex$ General Assenbly ashall establish the com~
pensation for the Mmi‘n sozrvices under sald Aok, whioch snid ser-
vices under sadd Aot were of course the obtaining of the lean, 1f possi-
ble upon the torms indicated, or the disposal of the soourities of the
‘State, for the urose of raleing ihe money nedessary for the mablio
dafonee h the exigenoy of war between the Unifed States and any Buro~
‘pean Mﬂ. . The "noxt Sosnion of the Genowal Aamenbly® convened
early in the m 1015 and 1t ontablished the aaid componsaticn of the
said State 'EW! for his sald sorvicos at one-quarter of one por
gent of the meney cbiained by him undow sald Act) and the accounts of
the State Auditor sshow that the s:dd State Treasure® was pald a come
ponsation of ono=quarter of cne pox cent on the sum of 480,004,721, bo~
ing the amount woalized frem the sale otﬂmuauﬁ%mm«lof
the United States.

The Aot of Areil 15, 1815 by Section Nine thoreof rrovided that
the State Tyeasurer should vegeive as comprnsntion for his sorvices under
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~#aid Aot one=quarter of one porcont on all the meney received by him
under the Aect, Tho umm‘lu of the State Auditor for 1813, Mu 81 of
such accounts, as found i;a Vol. 6 of the Wouse Journal, 10121»1&&; show
that on December 2nd, 1813,the State Treasurer recaived omiu&m amoumn te
ing to 72,20, at the rate of W! of ona por cont on the sum of
" $26,880,74, boing tho net amount ronlised by the State Ffrom the $80,000.00
loan cbtained from the Pammews® Bank and tho sale of the Philadelyhia Bank
stock, the State boing nquﬁad to yoy the discownt on the said loan for
the fivet six menths at the time of cbtaining the loanyvhich discomtat
the rate of aix per contwm per annum, amcunted to $600,00 for said first
six monthaj and this entry in the sald State Auditer's accounts epecifi-
onlly states thas this was a commisslon charged upon the steck sale end
money borroved under the Aot yroviding for the genoral defoncs of tho
fitate, '

1¢ further appears {rom omamination of the records that mo other Acts
authorizing either the borrowing of momoy ox the snle of securities were
passed in the years 1812 snd 1413, ’

It, thorefore, appars, that during tm m of 1812 the State, for

the purpese of the public datm. obtained by loan upen vhich it uid e

. dnterest and by the male of sscurities, which paid 6f interest to the
State prier to their sale, the felleving amounts, aggresating $61,644,95,

to=rits~
July 25,1812, Amt, obtained frem sale of Funded Stock :

of the United States, : - 322064.21
May 4, 1813, Amt, howu from hmn' Bank, 380000400

Juna m.:ms. Amt, Ma:md from sale of Philadelphia
%00 ' §




#6. It appears fron the Auditor's accomts for the yoar w.a at page
28, Howse Jowmal Vol. 6 for the yoars 1813«181¢, and slse from tho
Message of Govomor Hanlett to tho Genowal Assembly of 1818, which

1s pringed 4n said ¥econd, that of the sun realised fyom the sale

of the funded stook of the United States in July 1818, §34,176,18}

wore oxpended the folleving December for the purpese of the public .
dafomee, : ;

!tumamumm:mzwammumum'
Joumal Yol,7, that nmearly all of the atmm pums of menoy, Which
had been appropriated to vay the mnihrrwm of the Stato during
sadd war, wore actually thus oxpended. It ia inpossible at this late
day to £ind the acocounts of naid exponditubesn, for which no doubt the
gtate 24104 i4s olaim againot the United States, but it does appoary
however, that the State in its sottloment vith the Goverament was relie
bursed of snld exvendituves tho sum of §54,546,73.

It is impessible to fumish copries of checks or vouchers, as mach
papors a®e no longor in oxistences I have consequently cemplied an
mxy asit is vessible for mo %o do with the wequivements contnined in
your lottoxj and have glven you all of the data in wespoat to the uzw |
lation of the State anthorising loans, and approprianting the moneys there-

mmmwmtzwwnwfmummom«”mwm.

I beg teo vemain,
Yours reaspectiully,



Wilmington, Delaware,
February , 1908,

B, F, Harper, Esq.,

Auditor for the War Department,

Washington, D. C.

Sir

Pursuant to my reply of some days ago to yoﬁr letter of February 8th,
I beg to answer hereby your inquiries contained in said letter of the
8th instant, concerning the settlement of the claim of the State of
Delaware for expenditures made during the War of 1812 with CGreat Britain.
I have had made an exhaustive examination of the avallable records of
the State relating to the matter and such examination has disclosed
the following facts:-

On the 15th day of April, 1812 the Secretary of War of the United
States, by an o ficial communication, informed Governor Joserh Haslett
of the State of Delaware, that the President of the United States had
issued a Call upon the Executives of the several States to take effectu-
al measures to organize, arm and equip, and hold in readiness to march
at a moment's warning, their respective quotas of 100,000 malitia.

On the 20th day of lMay, 1812, Gov. Haslett in a llessage t6 the
General Assembly of the State of Delaware, then in Bession, called
the attention of said General Assembly to the communication which he
had received from the Secretary of War of the United States and Called
upon the said Genseral Assembly to pass an Act, making an appropriation
for the purpose of arming and equipping the malitia for readiness to
march upon notice. (House Journal Vol. 6, 1812-1814, Page 4 of the
Session beginning lay 19, 1813).
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The said General Assembly, in compliance with the Governor's
Message and the Call of the President of the United States, on the
_3rd day of May, 1812, passed an Act authorizing, inter alia, the
State Treasurer of Delaware to obtain upon loan from any of the Banks
of the State any sum not exceeding $25,000.00, provided the same could
be obtained at a rate not exceeding the usual bank discount allowed by
law, for the purpose of providing for the public defense; and further
provided that if such a loan could not be obtained by the said State
Treasurer upon the terms aforesaid, the said State Treasurer was by
said Act authorized to dispose of so much of any of the securities
("funds") of the State of Delaware as might be sufficient to ratse
the said sum of $25,000,00, or so much thereof as should be necessary
for the public defense; and further authorizing the Governor of Del-
aware to draw upon the said State Treasurer for such portion of the
said sum of $25,000.00, so raised as aforesaid, as should be necessary
for the purrose of the public defense. This authorization to the
State Treasurer 4o raise the said sum of money, or so much thereof
as might be necessary, either by borrowing the same or by the sale of
securities belonging to the State, and the use of the money so obtained
by the Governor for the purpose of the public defense was by sald Act
conditioned upon a war arising between the United States and any European
Nation before the assembling of the next Session of the General Assembly.
L& copy of which last mentioned Act is forwarded herewith and marked
Bxhibit “A").

Following the passage of this Act, war was declared between the
United States and Great Britain on the ‘ day of
A.D. 1812.
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It does not avpear that any money was ever borrowed under the
authority of the provisions of this Act; but, after the said declaration
of war, it does appear that the State, on the 35th day of July, 1812,
sold to licEuen, Hale & Davidson, of Philadelphia, 6% Funded Stock of
the United States, of the total par value of $22,983.,55, at 96¢ on the
dollar, and realized from said sale the sum of $22,064.21, which was
raid into the State Treasury on the 29th day of the last mentioned
month, (For evidence of which see Page 7 of the accounts of the State
Auditor as they appear in House Journal, Vol, 6, 1812-181%, for the year
1812; and also see Old Ledge'B of the gtate Treasurer's Office,Page 25).

On the 15th day of April, 1813 another Act of the General As-
sembly was passed authorizing the gState Treasurer to borrow from one or
more of the Banks of the gtate, at the usual rate of bank discount, the
sum of $20,000,00, or any part thereof as exigenciestFQain the opinion
of the Governor require, for the purpose of the public defense; and the
sald State Treasurer was further authorized to sell the stock which the
State then owned in the Philadelphia Bank for the best price he could
obtain, for the purvose of using the money thereby derived also for the
public defense. This Act also appointed three Commissioners on the
part of the State to liquidate and settle accounts against the gtate
made by persons rendering service, or furnishing supplies for the de-
fenge of the State. (A copy of this Act is submitted herewith and marked
Exhibit "B"). Under the provisions of this Act the State, on the
4th day of May, 1813, borrowed from the Farmers' Bank of the State of
Delaware, $20,000.00, at the rate of 6% interest. Also under the pro-
visions of this Act the State on the 12th of June, 1813 sold to lcEuen,
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Hale & Davidson, 74 shares of stock in the Philadelphia Bank, which at
that time was paying the gtate interest at the rate of six per centum
per annum upon a cost value to the State of $9,984.14, for the sum of
$9504,50; which said sale after deducting brokerage of $23,76, netied
to the gtate the sum of $9480.74. (For evidence of the borrowing of
the sald sum from the Farmers' Bank and the sale of the said stock see
Accounts of the State Auditor for the year 1813, Page 8, as found in
House Journal, Vol. 6, 1812-1814; and 0ld Ledge’!B of the State
Treasurer's pffice, Page 142).

The Act above referred to as passed on the 23rd day of May,1812,
lastly prov%%egf?hgt the next General Assembly shall establish the com=
vensation farhh%;Lgérvices under said Act, which services under gscid Act
Were of course the obtaining of the loan, if possible upon the terms
indicated, or the disposal of the securities of the gtate, for the pur-
pose of raising the money necessary for the public defense in the exigency
of war between the United States and any European Country. The "next
Session of the General Assembly" convened early in the year 1813 and it
established the said compensation of the said State Treasurer for his said
services at one-quarter of one per cent of the money obtained by him under

ald act; and the accounts of the gtate Auditor show that the said. State
Treasurer was paid a compensation of one-quarter of one per cent on the
sum of $22,084.21, being the amount realized from the sale of the said
6% FTunded Stock of the United States.

The Act of April 15, 1813 by Section Nine thereof provided that
the State Treasurer should receive as compensation for his services under

sald Act one-quarter of one per cent on all the money received by him
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under the Act. The accounts of the State Auditor for 1813, Page 31 of
such accounts, as found in Vol., 6 of the House Journal, 1812-1814, show
that on December 23, 1813, the gtate Treasurer received commissions amount-
ing to $72,20, at the rate of cne-quarter of one per cent on the sum of
$28,880,74, being the net amount realized by the State from the £20,000,00
loan obtained from the Farmers' Bank and the sale of the Philadelphia Bark
stock, the gtate being required to pay the discount on the said loan for
the first six months the time of obtaining the loan, which discount, at
the rate of six per centum per annum, amounted to $600.00 for said first
six months; and this entry in the sald State Auditor's accounts specifi-
cally states that this was a commissionm charged upon the stock sale and
money borrowed under the Act providing for the general defemse of the
State.

It, therefore, appears, that during the war of 1812 the State
obtained by loam upon which it paid 6% interest and by the sale of se-
curities, which paid 6% interest to the gtate, prior to their sale, the
following amounts, aggregating §$51,544.95, to-wit:-

Twh2s-%,- Amt. obtained from sale of Funded Stock of the

United gtates, $223064.21

RIRIGIIOL
Wetmlp-se(§ Amt, ebtained from Farmers' Bank, £20000,00
T 14-1675 Amt. obtained from sale of Philadelphia Bank Stock, & 9480.00
$51542.95

The records show that, after the obtaining of the said sum of
$22,064,31, under the provisions of the Act of iay 233, 1812, the gtate,
during the remainder of the year 1812, expended out of said money, soO
obtained as aforesaid, the sum of $14,175.124 for the purpose of the

public defense, as shown from the Auditor's accounts for the year 1812
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sat Page 28, as the said accounts are found in House Journal Eol. 6, for

| the years 1812-1814; and of this sum of $14175.123, the sum of $14025.12%
| was spent for the purchase of arms for the equipment of the malitia of the
State for the use of the fkxkm said war of 1818, as shown upon szid

Page 28 of said Auditor's Accounts,

As also shown from the message of Governor Haslett submitted to
the peneral Zssembly on the 14th day of January, 1815, as found on Page
49 & BQ of the House Journal for the ass of the General Assembly be-
ginning January 5, 1813, printed in House Journal Vol.6, for the year
1813-1814,

During the year 1813 the State expended for the public defanse
the aggregate sum of $27,783.74%; of whichesid sum $331.95 was spent for
the purchase of arms and $263,46 for general military purposes, and
Y37188,33} was spent under the direction of the three Commissioners ap-
pointed under the Act of April 15th, 1813, (S8ee accounts of the State |
Auditor for the yearrlBlB—lPage 35, as found in House Journal Vol. 8,
for the years 1812-1814, and also the accounts of *he said three com-
missioners for the year 1813, as contained in said House Journal for
the years 1812-1814, beginning at Page 44 of the accounts of the State
Treasurer for the year 1813; an itemized copy of which accounts of said
Commissioners is forwarded herewith and marked Exhibit "C").

During the year 1814 the State exmsnded out of the funds raised
under the provisions of the Actiof May 23, 1812 and of April 15, 1813,
the sum of $2960.22; of which the sum of $100.00 was spvent for general
militia purposes, and the sum of §1992.27 under the directiom of the said
three commissioners, and the balance of said total sum for military pur-
roses which the records do not scem to disclese. (See accounts of the

State Auditor for the year 1814, Page 29, as found in House Journal,Vol.7,
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w/for the years 1815-1817; and accounts of sald con_missioners for the year
1814 as they appear in the accounts of the said State Auditor beginning
Page 40 and contained in the last mentioned House Journal, an exact copy
of which last mentioned accounts of said commissioners is transmitted
herewith and marked Exhibit "D").

During the year 1816 there was expended out of the fund so as
aforesaid obtained for the purpose of the gublic defense, the sum of
$6151.09; which said‘sum was expended in the liquidation and settlement
of a number of unsettled claims against the State for services rendered
and supplied furnished for the purpose of the public defense, said settle-
ment and liquidation being made by the Three Commissioners. (See the
Accounts of said Commissioners as they arpear upon Page 35 of the ac-
counts of the gtate Auditor for the yeax 1816, printed in House Hournal
Vol. 7, for the years 1815-1817).

It appears, therefore, from the records that the aggregate amount
expended by the gtate for the public defense in the said war was the
sum of $51,074.,18; to say nothing of the many amounts which were doubtless
spent and of which there is no record remaining.

Amt, expended for public defense during the year 1812

after the declaration of war with Great Britain, $14175,12%
Amt, expended for public defense during the year 1813 B7783.,74%
Amt, expended for public defense during the year 1814 2964.22

Ant. expended for the public defense during the year
1816 for the liguidation and settlement of outstanding
accounts incurred in the public defense during the war

of 18123, ;"'%151.09
w .
It was impossible to find the accounts which the State filed
showing the portion of its war expenditutres for which it filed claims

against the United States. It is assumed that the claims were filed

[
1
|
|

(
|
|
|
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at least for the total amount of the expenditures as above indicated,

"/,"‘46//"‘,7 LA
It appears, thegeiere, that of the amount cldimed, whatever it was, the
sum allowed in settlement by the United States was the sum of

834,545,723 of the original expenditures by the gtate.
Reference has been given to the books and accounts from which
It is impossible to furnish copies of

the above data was obtained.
The

checks, or vouchers, as such papers are no longer in existence.

dates of the payments made and the persons to whom the same were made,
however, are shown by the accounts referred to.

I beg to remain,
Yours resrectfully,



Wffice of Aftorivey General

ROBERT H. RICHARDS,
ATTORNEY GENERAL.

DANIEL O, HASTINGS,

DEPUTY ATTORNEY GENERAL. Wilmingtony Delaware, Feby. 20, 1908,
Joserh L. Cahall, Esq.,
Decretary of State,
Dover, Delaware,
My dear Silr:
I enclose herewith a carbon copy of a letter this day
mailed by Adjutant Gemeral I. P, Wickersham to B, P, Harper, Esquire,
Auditor General for the War Department at Washington, relating to
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ter of the War of 1812 claim, The enclosed copy is sent Tcﬁ
for your files for reference thereto if you should desire. I also
return herewith the coples of the Acts of the General Assembly which

you so kindly locaned me, 1 also enclose you a. copy of the letter
which I first drafted to be sent t¢o the Auditor of the War Depart-
mentbut which, after consideration, was changed by the omission from
the letter which went forward of everything contained after the accounts

vertion that
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vhich appear on Page Five, and substituting for the om

part of the letter which did go forward which appears after page Tive.
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I send you this for the reascn that there is conslderable data ste

£

g g Page Five which is not

in the portion of the original draft followin

Fh

contained in the letter that was finally sent, for reasons o oxpodiﬁpce,



and I am sending you this copy so that vou may have reference

such data if vou should at any time desire it.

Yours very truly,
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The 1812 War Claim of the State of Delaware,

The States of Maryland, New York, Pennsylvania,
Virginia, South Carclina, and Delaware and the City of
Baltimore, were settled with in 1832 in payment of
their claim for advances made the United States during
the War of 1812 upon the following basis,- namely:

Interest was cbmputed on the sum advanced by each
state from the date of advancement, to the time of
refunding to the state by the United States any part
of the sum advanced, deduct the sum refunded from the
advancement, and then compute the interest on the
balance, and so on until the final payment of the
principale~=-

Against this mode of computing the interest, the

states formally protested.,=-(See Sen. Doc.22 Con.2 Ses.)

(1832~--1833)

In the Maryland case, Congress, by the Act of March.
3, 1857, directed a re-examination and readjustment of
that claim, and provided that the interest thereon
should be computed upon the following basis, namely--
(1)Interest to be computed up to the date of any
payment.=-To this interest, the payment shall be first
applied, and, if it exceed the interest due, the
balance shall be applied to diminish the principal.
If the payment shall fall short of the interest, the
balance of interest, shall not be added to the principal

so as to produce interest,.-




(2)Interest shall be allowed on such sums on which the
state has paid interest, or lost interest by the tran-

sferr of interest paying bonds,--

Under this mode of computation, Maryland received
the additional sum of $275,770,23.,, and Congress by the
Act of June 12, 1858(1llStats. Page 326) directed that
the Secretary of the Treasury be instructed to report to
Congress at its next regular session, all applications
made by states and cities for the reopening and reexa=-
mination of the settlements heretofore made with such
states or cities, also the principal of readjustment upon
which such claims are based and the amount therecf,==-
And the Secretary of the Treasury 1s instructed to
report to Congress,at its next session, the gross
amount reqguired to pay such claims to the states and

cities,

The Secretary of.the Treasury made his report at
the next session, showing an aggregate required of
$1588521,69, in which was included the State of
Delaware, which was allowed the sum of $18540,97,

( See Ex., Doc. 35th. Cong. 2nd. Sess. Vol,5,)

On the Sth. of July 1870 an act was passed directing
that the accounts of the states of Mass, and Maine
be reopened and readjusted upon the same basis as Mary=-
land and Mass, received under this_act $67836242,

The Senate by resclution of July 16, 1890 directed
the Secretary of the Treasury to inform the Senate
what amount will be due the States of New York, Penn,,
Delaware, Virginia, South Carolina, and the City of

Baltimore for advances in the War of 1812, computing
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sferr of interest paying bonds,--

Under this mode of computation, Maryland received
the additional sum of $275,770,23., and Congress by the

Act of June 12, 1858(1lStats., Page 326) directed that

the Secretary of the Treasury be instructed to report to

Congress at its next regular session, all applications
made by states and cities for the reopening and reexa=-

mination of the settlements heretofore made with such

states or cities, also the principal of readjustment upon

which such claims are based and the amount therecf,==-
And the Secretary of the Treasury is instructed to

report to Congress,at its next session, the gross

amount reguired to pay such claims to the states and

cities,

The Secretary of.the Treasury made his report at
the next session, showing an aggregate required of
$1588521,69, in which was included the State of
Delaware, which was allowed the sum of $18540,97,

( See Ex, Doc. 35th. Cong. 2nd. Sess., Vol,5,)

On the 8th. of July 1870 an act was passed directing
that the accounts of the states of Mass, and Maine
be reopened and readjusted upon the same basis as Mary-
land and Mass, received under this act $67836242,

The Senate by resclution of July 16, 1890 directed
the Secretary of the Treasury to inform the Senate
what amount will be due the States of New York, Penn,,
Delaware, Virginia, South Carolina, and the City of
Baltimore for advances in the War of 1812, computing

the interest on paid advances and expenditures under




the rule as applied by the Act of Congress of March
3,1857 to the State of Maryland.

Under this resolution the Secretary of the Treasury
on December 17,‘1890 reported that there would be due
the State of Delaware, January i, 1891, the sum of
$30,715,12=-

Principal due Dec.l2, 1826 6,341,90
Interest on same from that date :
to Jan. 1, 1891, ' 24,373,22

Prin, and Interest to Jan,1,1890 $30,715,12

(See Sen, Doc.Ex., No.1l7--51 Cong.--2nd. Sess.)

January 21, 1901 the Secretary of the Treasury
reported to the Senate Commitﬁee on Claims by its
request,that there would be due the State of
Delaware June 30, 1901 the sum of $34,710.76

Principal Due Dec.,l1l2, 1826, 6,341,90
Int. on same from that date
to Jan, 1, 1891 24,373,22
To which is added interest
from Jan, 1, 1891 to June
30, 1901, 3,995,45
$34,7lo.7gh' -----
(See Senate Report 2303-- 56th, Cong.,--2nd. Sess.)

This report included also what would be due the
States of New York, Penn., Virginia, South Carolina,
and the City of Baltimore, on a calculation on the same
basis as Delaware, but for some reason, not explained,
the claims of Virginia, South Carolina, and the City
of Baltimore were only included in the Report of Sen,

Warren made Feb, 18, 1902, to the 57th., Congress,
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Under this resolution the Secretary of the Treasury
on December 17, 1890 reported that there would be due
the State of Delaware, January i, 1891, the sum of
$30,715,12-~ :
?rincipal due Dec.l2, 1826 6,341,90
Interest on same from that date :

to Jan. 1, 1891, | 24,373,22

Prin. and Interest to Jan,1,1890 $30,715,12

(See Sen, Doc.Ex. No.l17--51 Cong.--2nd. Sess.)

January 21, 1901 the Secretary of the Treasury
reported to the Senate Commitﬁee on Claimg Dby its
request,that there would be due the State of
Delaware June 30, 1901 the sum of $34,710.76

Principal Due Dec.l1l2, 1826, 6,341,90
Int. on same from that date

to Jan, 1, 1891 24,373,22
To which is added interest

from Jan. 1, 1891 to June

30, 1901, 3,995,45

(See Senate Report 2303-- 56th, Cong.,--2nd. Sess.)
This report included also what would be due the
States of New York, Penn., Virginia, South Carolina,
and the City of Baltimore, on a calculation on the same
basis as Delaware, but for some reason, not explained,
the claims of Virginia, South Carolina, and the City
of Baltimore were only included in the Report of Sen.
Warren made Feb, 18, 1902, to the 57th., Congress,
(See Report No, 493 Senate 57th. Cong.lst. Sess.)

and these three claims were the only claims for which




readjustment and payment were provided in the Act of
May 27, 1902,
These three claims have been readjusted under said
act and paid,==-
Virginia was paid April 4, 1903 by warrant$ .50
Said warrant No,7002,
South Carolina on March 6, 1903
by war warrant No,5746($47256,.25)
by war warrany No.,5747.($41881,.61)
In All 89,137,86
The City of Baltimore was paid

Jan,4,1903 by warrant No,6387, © 104,089,03

This Act of May 27, 1902, is what is commonly
called the "OMNIBUS ACT";and under the precedent
established by the insertion of the above claims
in said act, the Delaware Claim up to June 30, 1905
went on the Omnibus Bill which was then pending before
the Senate Committee on Claims,
The Delaware, Penn,, and New York Claims were
the only War of 1812 Claims unpaid, up to that time,
The New York Claim,(See Senate Report 2303--
56th, Cong.=--lst, Session.), amounted to, with
interest calculated to June 30, 1901 $113,80076
The Pennsylvania Claim, on the same basis
to=--$403,40031
(These Claims passed the Senate in the 51st and 56th,
Congresses, )
Reported to Senate as follows:=-
(Senate Report-No,1900--49th, Cong.)
(Senate Report No.l1l367 --50th, Cong.)
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These three claims have been readjusted under said

act and paid,=--

Virginia was paid April 4, 1903 by warrant$ 5.50
Said warrant No,7002,
South Carolina on March 6, 1903

by war warrant No,5746($47256,25)

by war warrany No.5747.($41881.61)

In All 89,137,86
The City of Baltimore was paid

Jan,4,1903 by warrant No,6387, - 104,089,03

This Act of May 27, 1902, is what is commonly
called the "OMNIBUS ACT";and under the precedent
egtablished by the insertion of the above claims
in said act, the Delaware Claim up to June 30, 1905
went on the Omnibus Bill which was then pending before
the Senate Committee on Claims,
The Delaware, Penn,, and New York Claims were
the only War of 1812 Claims unpaid, up to that time,
The New York Claim,(See Senate Report 2303--
56th. Cong.=--lst, Session.), amounted to, with
interest calculated to June 30, 1901 $113,80076
The Pennsylvania Claim, on the same basis
to=---$403,40031
(These Claims passed the Senate in the 51st and 56th,
Congresses, )
Reported to Senate as follows:-
(Senate Report-No,1900--49th, Cong.)
(Senate Report No.l367 --50th. Cong.)
(Senate Report No,456--51s8t, Cong.)
(Senate Report No,952--56th, Cong.)




Reported to the House as fqllows:-
(See Report No.27H.R.--46th, Cong.lst. Session)

No. 1670 --48th. Cong(JUDICIARY)

No, 517 =--- 47th. Cong.(COM.on CLAIMS)
No. 770 --50th. Cong.(COM.on WAR CLAIMS)
No., 1706 --51 Cong.(COM. on CLAIMS)

No. 220 =-52nd. Cong.(COM.on CLAIMS)

For Details of the Delaware, Penn,, and New York Claims
see(Senate Report No,.2303--56th,.Cong.2nd. Sess,)with

interest on each claim computed to June 30 1901.

Four years additional interest must be computed

up to June 30 1905 on each claim,
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